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Iran Conflict Impact





MidSouth Fertilizer Prices
2024 – 2026 YTD

Source: AR Fertilizer Suppliers



Farm and Highway Diesel Prices
October 2024 – September 2026

2025 Avg Farm Diesel Price: 
$2.46

2026 Avg Farm Diesel Price: 
$3.84

2026 Avg Farm Diesel Price – Post 
Iran Conflict (March – September 
2026):
$4.22



2026 Estimated Fuel Costs Per Acre (Sept. Update)

+$34.22/acre
+$40.33/acre

+$37.44/acre

+$49.61/acre

+$74.94/acre

Note:  Univ. of Arkansas 2026 Cost of Production Estimates published in November 2025 are based on a projected diesel price of $2.46 per gallon.
• 72% increase reflects the average off-road diesel price from March 1, 2026 - September 2026. (average: $4.22/gal)
• Note: The 72% fuel increase is not weighted towards peak usage times such as planting and harvest.  



2026 Estimated Urea Costs Per Acre

+$37.39/acre

+$43.75/acre

+$57.40/acre

Note:  Univ. of Arkansas 2026 Cost of Production Estimates published in November 2025 are based on a projected Urea (46-0-0) price of $560 per ton.
• 39% increase reflects price changes as of May, 2026.



Commodity 2026 Acres Est. Cost Increases from 

Mideast Conflict ($/ac)

Total Cost Increase

Soybeans 3,450,000 $34.22 $118,064,520

Rice 901,000 $118.69 $106,944,015

Corn 760,000 $97.73 $74,278,144

Cotton 560,000 $74.83 $41,904,800

Peanuts 40,000 $49.61 $1,984,320

TOTAL $343,175,799

Estimated Economic Impact for Arkansas

Note: Estimated cost increases based on a 39% increase in Urea (46-0-0) and 72% increase in diesel fuel over and above University Cost of Production Estimates published in November 2025.
These cost increases reflect average price changes between May and September 2026. This is a conservative estimate, as we do not weigh fuel expenses across planting and harvest. 
The “TOTAL” amount of $343.18 million represents the additional unexpected (or marginal) costs of the Iran Conflict. 



Domestic Ag Economy



Government assistance will narrow the gap in 
negative U.S. net farm income in 2026F

➢ U.S. net cash farm 
income for crops is 
projected to be negative 
for 4th year in a row.

➢ Agriculture Risk 
Coverage (ARC) and Price 
Loss Coverage  (PLC) 
payments expected to 
increase by over $13 
billion.
➢ Triggered in 2025
➢ Paid in 2026 



Direct Government Payments to U.S. Farm Producers, 2019-2026F
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OBBBA* (Reconciliation Package)
➢  So, what’s in it for farmers?
• 10-20% increase in Statutory Reference Prices for PLC (Price Loss 

Coverage)
• Beginning in 2031, SRPs can increase by 0.5% with a cap at 113% of OB3 SRP.

• ARC-CO coverage level increase to 90% with 12% max payment rate
• Can enroll ARC-CO and SCO in the same acres
• Increase in the payment limit from $125,000 to 155,000 per qualified legal 

entity
• Introduces the “Qualified Pass-Through Entity” (QPE)

• S Corporations, LLCs, Joint Venture, and General Partnerships

• Changes to crop insurance and provisions for Beginning Farmer and 
Ranchers (BFRs)

*Working Families Tax Cuts Act (H.R. 1833)





➢ Commodity Programs make up about ¼ of 1% of the federal budget.



U.S. Farm Cash Receipts: Crops vs. Animals and Products
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U.S. Cash Receipts for Selected Crops, 2022-2026F
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Source: USDA-ERS, Farm Income and Wealth Statistics, September 3, 2026 (2026F = forecast; inflation adjusted to 2026 dollars with the GDP chain-type price index)



U.S. Cash Receipts for Selected Animals and Products, 2022-2026F
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U.S. Farm Production Expenses, Nominal and Inflation Adjusted
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U.S. Farm Sector Debt, Inflation Adjusted
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Agricultural Credit Conditions, Diffusion Indexes
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Chapter 12 Bankruptcy Filings, Southern Region, 2015-2026
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Agricultural land values continue to 
increase despite declining returns

Source: USDA-NASS and USDA-ERS (2026)



Annual returns to U.S. farmland 
continue to increase



➢ Total receipts (crops and livestock) are projected to decline for the 

4th year in a row. Expenses are in line with 2022-2025 average.

SPRING 2026



➢ The value of Arkansas 
Agriculture in 2024 was 
$13.5 billion which 
accounts for 9% of the 
Arkansas GDP.

➢ Arkansas ranks 8th 
nationally in terms of 
Agriculture GDP as share 
of Total GDP.

➢ Arkansas ranks 1st across 
the southern region in 
the same category.



➢ The value of Arkansas 
Agriculture Production per 
capita in 2024 was nearly 
$4,400.

➢ Arkansas ranks 8th 
nationally in terms of 
Agriculture GDP per 
capita.

➢ Arkansas ranks 1st across 
the southern region in the 
same category.
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As the number of Arkansas farms decline, the average farm size 
grows, and the share of renters-owners is 50-50.

➢ The share of renters in Arkansas (~50%) is about 10 
percentage points higher than the U.S. (~40%). Source: USDA-NASS Ag Census (2026)



➢ The share of land that is rented or leased has remained stable between 2012 and 2022 though with a 
1% average increase across all counties. 

➢ While key regions remain heavily rented (i.e., Midsouth and Midwest), the Great Plains from Kansas to 
the Dakotas have seen the greatest increase over this 10-year time frame.

2012

The share of agricultural land that is rented or leased

2022

Source: USDA-NASS Ag Census (2026)



U.S. Macroeconomic Factors



The Fed and the Economy: Key Numbers

• FOMC raised the federal funds target range 1/4 point to 3.75-4.00% on September 16, 2026 (12-0 
vote)

• Core PCE inflation 3.0% year over year in August 2026; unemployment rate 4.2% in September 2026

• September 2026 FOMC median projections: real GDP growth 2.3% (2026) and 2.4% (2027); core PCE 
inflation 3.4% (2026); fed funds 4.1% end-2026

Sources: Federal Reserve (FOMC Sept. 16, 2026), BEA, BLS, Federal Reserve Bank of New York



The Fed's Dual Mandate: Inflation, Fed Funds, and Unemployment
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Trade Policy Uncertainty Index, 1985-2026
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Competitiveness Against Brazil: Brazilian Reals per U.S. Dollar
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Key Takeaways
• Input costs and output prices still represent a 

significant challenge for crop farmers. 
– Import/Export market uncertainty is a driver. 
– Future of government support

• The U.S. (and Arkansas) farmer is changing
– Whie farm size increases, more ground is being 

rented/leased
– Crop land values and returns increase despite economic 

downturn
– About 0.5 million acres in Arkansas has turned over in the 

last 18 months

• Managing inflation and adjusting the U.S. money 
supply remains critical for economic stability.
– Volatility/uncertainty and export/import markets are 

significant 

• Brazil’s increasing position in global crop 
production. 
– They are the most prominent U.S. competitor with the help 

of infrastructure improvements. 



Thank You! Questions?
Dr. Hunter Biram

Email: hdbiram@uark.edu 
Phone: (501) 671-2168

UA-AEAB Extension 
Newsletter

UA-AEAB Extension 
Podcast

mailto:hdbiram@uark.edu
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